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Europe’s investment funds brand : UCITS

UCITS : Undertakings for Collective Investment in Transferable 
Securities.

A set of European Union Directives that aim to allow collective 
investment schemes to operate freely throughout the EU on the basis 
of a single authorization from one member state. 

Distribution passport: an innovative concept that will create a new
business modelbusiness model.



Luxembourg fund industry : market infrastructure
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Evolution of cross-border fund distribution
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Luxembourg market share of foreign funds registered for 
sale in key countries

Austria 70%

South Korea 96%
Switzerland 67%

France 63%

Germany 61%

Japan 59%

Hong Kong 71%

Bahrain 75% Taiwan 76%

Chile 66% 

Singapore 69%

Source: PwC Global Fund Distribution 2014 – data as of 31 December 2013



UCITS evolution
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Innovation in Luxembourg

Innovation is a shared constant process involving both the industry and 
the authorities. 

Some sources of innovative ideas in the Luxembourg fund industry are:

160 Working Groups Technical Committees and Fora within ALFI160 Working Groups, Technical Committees and Fora within ALFI
Exchange ideas, assess market trends and recommend actions

Strategic Advisory Board
Elaboration of ambition plan



Three pillars of the Luxembourg fund industry

UCITS

Alternative Funds (Hedge Funds, Private Equity and Real Estate)( g , q y )

Responsible Investing



Conclusion : three main drivers for innovation

New regulations
Adapt to new regulation and changing regulatory framework: 
UCITS, AIFMD

Demand for new products
Responsible investing Shariah compliant fundsResponsible investing, Shariah compliant funds

Business model improvements
Cross-border distribution model
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